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E.O. 11652: GDS 

TAGS: ECON, EFIN, XM, DR 

SUBJECT: PROSPECTIVE GODR DRAWING ON CFF 

REF: A. SANTO DOMINGO 3974 

1 . DEL CANTO, DIRECTOR, WESTERN HEMISPHERE DEPARTMENT, 
INTERNATIONAL MONETARY FUND, TOLD DEPUTY ASSISTANT 
SECRETARY GRUNWALD, AUGUST 18, THAT BRAZILIAN EXECUTIVE 
DIRECTOR KAFKA, REPRESENTING THE DOMINICAN REPUBLIC, HAD 
THAT DAY CALLED THE IMF TO REQUEST A DRAWING FROM THE 
COMPENSATORY FINANCE FACILITY FOR THE DOMINICAN REPUBLIC. 

2. UNDER CFF PROCEDURES, DRAWING COULD TOTAL 21.5 MILLION 
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SDRS (HALF OF GODR'S QUOTA) OR ABOUT 25 MILLION DOLLARS. 
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KAFKA TOLD DEL CANTO THAT THE GODR NEEDS THE FUNDS BY 
SEPTEMBER 9. HOWEVER, DEL CANTO SAYS MATTER CANNOT BE 
PUT TO BOARD BEFORE SEPTEMBER 1, AND ACTION CANNOT BE 
TAKEN BEFORE MID-SEPTEMBER. 

3. DEL CANTO PREDICTED THAT THE BOARD WOULD AGREE TO 
DR REQUEST, SUBJECT TO ADDITIONAL DATA THAT KAFKA IS 
SEEKING. FACT THAT DR'S FOREIGN EXCHANGE POSITION WOULD 
BE BETTER IF IT HAD NOT HELD SUGAR STOCKS IN MISTAKEN 

ATTEMPT TO INCREASE RECEIPTS SOMEWHAT COMPLICATES 
SITUATION. HOWEVER, SHORTFALL IS GREATER THAN THAT 
ACCOUNTED FOR BY FALL IN SUGAR RECEIPTS. 

4. DEL CANTO TOLD GRUNWALD THAT DOMINICAN CENTRAL BANK 
HAS GROSS HOLDINGS INCLUDING INVESTMENTS OF ABOUT 70 
MILLION DOLLARS. 

5. REQUEST EMBASSY'S COMMENT ON FIGURE OF 70 MILLION 
DOLLARS FOR CENTRAL BANK GROSS HOLDINGS. IT WOULD ALSO 
BE USEFUL TO KNOW WHETHER GODR NEED OF CFF FUNDS BY 
SEPTEMBER 9 IS RELATED TO 40 MILLION DOLLARS PAYMENT 
DUE VENEZUELA IN SEPTEMBER MENTIONED IN REF. A. 

6. COMMENT: DEL CANTO'S PREDICTION THAT BOARD WOULD 
AGREE TO CFF DRAWINGS MAY BE MORE COMPLICATED BY SUGAR 
STOCKING THAN HIS LANGUAGE SUGGESTS. 

ROBINSON 
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